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Abstract

Objective: The study aimed to identify the impact of applying
Islamic accounting standards issued by (AAOIFI) on improving
financial and operational performance in Islamic banks, by
ascertaining the extent to which Islamic banks apply those standards,
and whether this application has an impact on improving financial and
operational performance.

Design and Methodology: The researcher relied on the deductive
approach and the inductive approach to determine the impact of
applying Islamic accounting standards on the financial and operational
performance of Egyptian Islamic banks. The study relied on Islamic
banks in the Egyptian environment, and only banks that have Islamic
transactions were chosen, not commercial transactions, and those that
have Islamic branches, which are (Faisal Islamic Bank, Baraka Bank
and Abu Dhabi Islamic Bank), with (5) branches for each bank and a
total of (15) branches from the three Islamic banks under study in the
period under study (2017 AD/2021 AD).

Results: The results of the study in question concluded that the
application of Islamic accounting standards has a significant and
positive impact on improving the financial and operational
performance of the Islamic banks under study.

Recommendations: Based on the findings of the study, the
researcher recommends working to oblige Islamic banks to expand the
application of accounting standards issued by the Accounting and
Auditing Organization for Financial and Islamic Institutions (AAOIFI)
due to their positive impact on financial and operational performance.

Key words: Islamic accounting standards, financial performance,
operational performance, Islamic banks.
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