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Abstract:

The critical importance of the Islamic financial transactions
sector, began in Egypt with the banking sector in 1963, followed by the
emergence of insurance products that comply with Sharia principles,
this sector has not received the expected acceptance and has grown slow
rates. It has become important subject for research to advance this
sector. This study examines the concept of investment from an Islamic
economic perspective, the essential principles of investing in insurance
companies from an Islamic perspective, the position of Islamic Sharia
on some modern investment tools, and the proposed amendments to
these tools to align with Sharia investment principles. Finally, the study
provides an overview of the Egyptian insurance market and a
comparison between investment in commercial and Takaful companies.
The study concluded that the differences between investment rates in
both activities are significant (using the non-parametric test Mann-
Whitney), and that this difference is not due to differences in investment
channels. It is noticeable that the same investment tools are used in the
Egyptian market. Therefore, it has become essential to develop the
investment policy of insurance companies operating within Sharia
frameworks.

Keywords: The Islamic financial services sector, the concept of Takaful
insurance, and the principles of Shari‘ah investment.
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