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Abstract

Achieving inclusive growth remains one of the most pressing challenges
facing developing economies, particularly Egypt, where poverty,
unemployment, and inequality have persisted despite relatively high
economic growth rates. This study investigates the asymmetric effects of
fiscal policy on inclusive growth in Egypt over the period 1990-2024,
employing the Nonlinear Autoregressive Distributed Lag (NARDL)
approach. This methodology enables an examination of the differential
impacts of increases and reductions in fiscal policy components on
inclusive growth indicators.

The empirical findings reveal a clear asymmetric relationship between
fiscal policy and inclusive growth in Egypt. Specifically, expanding
social expenditure exerts a significant positive effect on inclusive growth
in the long run, while its reduction does not merely mirror this outcome
but produces sharper negative effects in the short run and, in some
contexts, even generates unexpected positive responses. This highlights
that the efficiency and composition of expenditure are as critical as its
size. Regarding tax policy, the results show a dual nature: tax increases
considerably hinder inclusive growth, whereas tax reductions may
stimulate growth, albeit with limited and volatile effects over time. These
findings underscore the economy’s high sensitivity to the tax burden and
the urgent need for well-designed tax policies.

Keywords: Inclusive Growth, Fiscal Policy, NARDL, Asymmetry.
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(1) a2y Jgaadl
2024-1990 (e 5580 YA (Gpaall SaiBD LAl cyifall aaf

year | Ul sl Jaa Ay Jara phalll | qmal  bugia | gal Jia

Ll g 3 A s
1990 2.5 9.38 17.74305 31656.71 22
1991 3 8.92 16.12527 33445.96 2.1
1992 2.8 10.9 18.35078 35339.9 2
1993 4.1 10.9 8.429105 35403.29 2
1994 4.5 11.4 8.448872 35501.17 2
1995 5 8.03 11.39974 36359.54 2
1996 4.2 7.95 7.107667 37021.39 2
1997 39 8.98 9.876277 38135.35 2
1998 4 9.26 2.377681 38451.94 2
1999 4.3 10.1 0.919435 40411.12 1.9
2000 3.8 10.91 3.944407 42552.51 1.9
2001 4 10.32 1.8677 43908.6 1.9
2002 4.1 11.04 3.165579 43724.55 1.9
2003 4.5 10.49 6.777494 44467.97 1.8
2004 5.2 8.8 11.66991 45844.1 1.8
2005 5 8.25 6.21273 47042 1.8
2006 6.1 9.08 7.359978 50392.76 1.8
2007 6.8 8.78 12.59574 52631.56 1.8
2008 7.1 11.8 12.20398 55435.36 1.9
2009 4.7 12.59 11.18554 54615.27 2
2010 5.1 13.15 10.10686 55581.65 2
2011 53 13.05 11.66298 56304.19 23
2012 5.6 12.45 19.48288 55476.44 2.1
2013 4.1 11.78 8.712675 55818.54 23
2014 2 9.87 11.24762 55670.04 2
2015 4.4 7.97 9.93089 57107.91 22
2016 4.3 7.97 6.245663 58273.59 2.1
2017 4.1 7.3 29.51848 58837.86 2.1
2018 5.5 7.3 21.17482 60387.09 2
2019 5.6 7.19 13.6181 61754.33 2
2020 3.6 7.9 6.176934 63164.23 1.9
2021 3 ot/ 4.847156 64290.43 1.9
2022 35 7.8 10.42579 67335.4 1.9
2023 33 8 24.79908 67938.88 1.7
2024 3 8.1 33.6915 67184.51 1.7

Falite clgia ¢ Ledl) i) alily Ao alaiels dald) sae) e daal)
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(2) & gl
2023-1990 (e 53 M (Guaal) i) b Allal) Lascd) 61 ghs

1990 1995 2000 2005 2010 2015 2016 2017 2018 2019 2020 2021 2022 2023

(2) L Joad) liby DA e &alil) dae) (a1 juaal)

IIA jaa b Algia¥) salll quilpn (aSad dsnd) lhdibe puy) ki (3) al) Joaall ek
sail) Jdda cBlgluall atad GubiBaS Fua Jalaag ¢8RN Jaa 1A «(2022-1990) 55al)
o (el Jaly cAaaall Jla, addail) i) A CldGe EDE e oS JdGaS lgiaY]
olaily el dupdul) Lpaiil) pdga o o adl b ¢ Apdal) daalll pdige ) Ablab
oSa L 2024 ale (0.754) () 1990 ale (0.572) oo i) Cun jains (s38 L
ol Bygpalls daliay ol jshail) 138 o) W) Jaally alailly Aaual) Ciligise B Uaas
Cuadli) Cua (Lliia Plae SRR N ane cyghil a8 Lo Laial) Alaad) cpdige b O lgte
Blasl agdal cale &5 1999 sl (%16.7) L Ssimn (Adf A Juall Cilbibandl) SIS
Clgindl b Sl aal of J8 2017 ale 2 (%33.1) Whgd cils s Baly Baelas
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(2) a2 g
2023-1990 55dll JMA Guaal) slaidy) 2 Adlal) dbasd) olaf yghas

Ol [ ol dlt [ ot Jd [ o Jled [ dee b [ b ol [ AW g Jlet [l gl Jlet [ o Jl
oA g3 W S | W gl %Bdew) | pe gl | S adl o | S el o | or o

% gl | Zul ge 28| ZU e 2 % % Fu o % Fl oo % Ful

% %

1990 31.38 11.38 20 55.3 2.2 1 4.6 13.23
1991 30.2 1.2 19 54.9 12 0.9 45 14.73
1992 28.8 10.8 18 54.3 13 0.8 4.6 18.48
1993 28.1 10.6 17.5 53.6 1.6 0.9 4.7 18.76
1994 27.3 10.3 17 52.8 1.9 0.9 4.7 19.04
1995 26.29 10.29 16 51.8 2.1 0.9 4.7 17.64
1996 25.4 10.4 15 50.9 24 0.8 4.6 17.62
1997 24.9 10.9 14 50 2.7 0.8 4.7 19.08
1998 24.3 11.3 13 49 3 1 4.9 15.96
1999 23.4 11.4 12 47.8 34 1.5 4.8 15.54
2000 22.5 11.5 11 46.8 39 1.2 4.8 13.65
2001 22.1 11.6 10.5 45.6 3.6 1.4 4.9 13.87
2002 21.7 11.7 10 44.3 35 1.4 4.9 13.4
2003 21.3 11.8 9.5 43.1 3.1 1.6 4.7 13.35
2004 21 12 9 422 3 1.4 4.7 13.83
2005 21.2 12.7 8.5 41.4 34 1.5 4.8 14.06
2006 20.3 12.3 8 40.7 39 1.5 4 15.82
2007 19.4 11.9 7.5 40.2 4.2 1.5 3.7 15.34
2008 183 11.3 7 39.9 4.6 1.5 3.7 15.32
2009 17.4 10.9 6.5 39.7 4.7 1.4 38 15.66
2010 17.1 11.1 6 39.8 4.8 1.6 38 14.13
2011 17 11.5 55 40.2 4.9 1.6 3.7 14
2012 16.2 11.2 5 40.7 45 1.5 34 12.38
2013 16.6 11.4 5.2 41.2 4.1 1.5 34 13.49
2014 17.35 11.85 55 41.6 4.1 1.7 34 12.22
2015 17.1 1.3 5.8 423 4 1.9 3.9 12.52
2016 16.8 10.8 6 42.6 4.5 1.7 3.1 19.04
2017 16.39 10.09 6.3 42.7 4.1 1.5 2.5 20.17
2018 16 9.5 6.5 42.8 4.3 1.5 2.5 19.56
2019 15.15 8.35 6.8 43.1 4.9 1.5 2.5 19.25
2020 14.66 7.66 7 43.9 4.9 1.7 2.5 18.14
2021 15.12 7.92 7.2 45.7 35 1.7 2.5 18.45
2022 14.9 7.5 7.4 39.7 12 1.8 2.5 18.88
2023 14.3 6.8 7.5 55.3 4.9 1.9 2.6 16.91

Aaliie Cilgien ¢ (Siaad) o ¢ () i) —AAEA Clgiar t (sl i) Slily o Alaiely Gaald) HaS) et deaall
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Sl O Bsad )l Le shg Al il B gl ety JRRN gl £l 2
aniiy (31 AgiaY) sall e b Badl LS . gia¥) gaill o Liia¥) adly (galaiiy)
Clpia sk g (3) oy ISl 2024 Y 2009 sl (e duald GEUAN) slatl

a b ilgiaY) sall
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(3) a2 dgaad)
e b ) 5 Sy
year i e | e LudS 8 Jua A dalil) pdige | Algiad) galll Hd
s S sl
1990 0.35 20.2 0.572 55.2
1991 0.32 19.8 0.587 55.7
1992 0.32 19.4 0.585 59.1
1993 0.37 19.1 0.591 57.6
1994 0.37 18.9 0.598 56.1
1995 0.38 18.2 0.605 61.8
1996 0.35 18 0.613 62
1997 0.39 18.1 0.619 63.2
1998 0.38 17.3 0.624 63.7
1999 0.34 16.7 0.629 63.9
2000 0.36 16.8 0.633 64.8
2001 0.45 17 0.637 69.3
2002 0.44 17.7 0.638 67.5
2003 0.37 19.6 0.637 61.6
2004 0.32 19.9 0.64 65.8
2005 0.32 20.5 0.643 67.3
2006 0.34 21 0.647 65.1
2007 0.44 21.6 0.655 66.5
2008 0.31 23 0.663 67.1
2009 0.31 25 0.668 64.5
2010 0.31 25.6 0.675 66.1
2011 0.31 26.3 0.679 66.1
2012 0.31 26.5 0.688 60.2
2013 0.3 27.1 0.694 56.1
2014 0.3 27.8 0.699 52.3
2015 0.32 29.8 0.706 50.1
2016 0.3 325 0.713 49.3
2017 0.32 33.1 0.721 48.1
2018 0.47 31.1 0.729 48
2019 0.45 3.4 0.735 485
2020 0.45 30.2 0.734 49
2021 0.46 32 0.742 48
2022 0.46 32.1 0.743 50
2023 | 00 - 32.5 0.754 51
2024 | —— 324 0.754 52

Lilie g — Aypdial) Aaall) cipida — Aol i) by Ao laiely Galdl da2) (a1 jiaal)

(2020) e L () by Al iy ol i) Slsiia O On Sm sisaS lsind) sl ige *
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Baaal) LAt allae die dals ¢ 82l (Gl bl g duslaiaY)

oSt Algiay) gall) ipdidag dudlal) dasbuad) lalad) cpo Cubidl) o) JoRl) (e cduley
ubl) (3aail) o diuw Lo gy dalill o laia¥) adly (gabai®Y) gaill (i daudaly 3sad
AU gl Ol ol ey - AgiaY) sail) lig€ag daladl dullall ipiia cp ABaY) dagb (e
gl @il€ 1)) La Bandy Lanad cillal) oda LAY wbidl) Julatl) ) Jiii dadd) (ha
salll juai b Sleld g0 cual B (2024-1990) 85 Y4 jae B bl dubed)
e Laiay) Al Gafial 098 AL gall) juad o o) g o AlgiaY)

LAY saill o Adlal) dabaad) Y daabaal) Aapal : Lad

dalpdl pdide skl c B9ad dgag il A ABladl Lduagl gl (e B3
ST kg S Al LT ) Aalal) 55 < e b (Al salll lpdibag dullal
gl (e (NARDL) haall y slacall Luialll clsadll IIA Jlaai¥) zisal aaly .43
AoalaBy) cpaiall ABlaal) e BT (uld e ASaal B cJudanl 13 Jiad daidial)
ushally el (saal) e Alal) Asboadl Adlually R gall il s 3aditly

Cladds of asSal) GEY) A Clawgl) colS 13 Lee @aasl) Al<a) zigaill 138 gy
Sal) olaty G Calias Wl of ol Algia¥) saill sy B 0 Gl aged iyl
daglal aidla ind LaS . Aganldnl) Aubadl) zaladl) JA (e Akl (e Y L shg cdadag
Jalaills dailiad rand dua ¢(2024-1990) 3581 DA 4 paal) dxiajl Jedld) cliby
A Gl de ol (goiuall die cfpiiall JalSE 2a
SEY) Julaty (ubdl NARDL  zigal bt Ao b)) Lgbia B duhal) adiaiu (il
Loy Algia¥) saill o (o Laiay) Gy cuilpall) dulal) dubud) clig<al Alilaial) e
Do A dali ghial o jean b Alal) Aubd) 58 (gaal 3ac] agh msili A adlow
JAualal) MY agdadl JMA 2lgialg
: NARDL diagial (glait) Uyl »

oush gilly (NARDL)AS sall ) i 53 Bdl) & S0 jlasi¥) zliged
gisall sladll M Jaaiy) igaid Jadll juafill laswgi of Lasasd (Shin,et al,2014)
Jiiuual) ptall i & LdadSU) Alaia) jLieY) ¢pas (NARDL) qysbed 33k s (ARDL)
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Brad il (o RASIL a g Cun Jughll JaY) o jrall) JaY) B olge il juiiial) B
clpiial) ¢ Al of (NARDL) gisai Gajibig Baaly dslae B Ja¥) Alghy Jal)
Loagal) malll o oSN T B LA dla 05 o Fra Al 095 Y 3B Aualaidy)
CilS plgan Fra I(1)ADN o 1(0) LD B Alalsial) cpiiiall ardion 45) LS Adlullg
aladind (abpg Lagin Jld of Jg¥) @A s ol ) ggiall B Bjia piiall
o). Balda 30 co Jh Y clwlial s gl 1(2) DY (e AlalSiall cfptal)

(2022.

Yol dpa s (NARDL) oA & dojgall Cifsadl) o3 (S jlasi¥) & dgad Julat (b
Cilededd) gb cppitiall G ABAY Go w Gus e (S5 Jilal) b AL asgda
: AUNS ABMal) Jalat e (Sgianall (B o) AN L (o Cpalalia
Y. =B'X + B X+ uy
daagally Ldled) cpitill Cafia ) Aasedd 3 Xy pidial) of
Xi= Xo+ X¢ + X¢
b olaS dagal) Bl Glus Al
Xi'==3Y_41Ax% =Yi_;max (Axj,0)
oy LS Al i) il g
Xy ==3X/_1AX% =Xi_;max (Axj,0)

Liall) Judlall Jlaaiy) el Ao Jilaial)l & Ja¥) Jugh JaaiY) asgda ol Al cray
oo AT Jadag lud) sl e A ) Aiiall piial) B Clil) asdi s
- (2020« ruaal) doa gall &l

b A J<al) gz igaill JL ¢ cllally congal) Auig<a ) X piial) asdi dayg

Ayr=p—pyt-1t0+Xt-1+0"Xt-17+X Pj-o AjAYt-1+ X qj=0(Tj+AXt—j++T-AXt-j-)

: 40U clghal) adii NARDL dagia (gukaily
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L OsSall LIS sl e
cagaall Lialy idall Jalsall [Laa) e

. Wadl) rasiat zigaly Jughll Ja¥) zigail) pali e
. (Wald test) Jilaill a2e Li3) @

: NARDL dagial (g dual) z3gal delua >
(2024- 1990) (1o it Apia ) deades iy Ao Al ) (o Aulail) ¢ Jad) dainy
: ‘“,Jm‘ d&ﬂ\ L.ubé.“ ww\ G.'JJA.m ...\il.:i dJu

Yi=a+B*SOC_Si* +BrSOC S+ B TAX:+ B TAXi+ Y pyiYe-i+i=oY qOi+
ASOC _Sii+i=0%qoi~ASOC_S;i—+i=03 qOi+ATAX; i*+i=0% q0i—
ATAXt—i—+et

DAl &)pria >
LINC-G Y] gadll pdge ¢ Rl padiddl:
Anwar,et(2019) dupal g gia¥) saill o juaill craddind Al clpdijall cams
dady pashll EAN bd a3 ) ) e pdgall 38 OsSh AlFRY) gaill JdGa sl a3
Auhpdl g ge(oulad) aaills GaiY) Jaag A JaEN Juay S Jelas
O daladl cual bugia o8 Blas Algia¥) gall) jda i€ Adeosun,et,al.(2020)
salll 3i3a (2020) coe duadiag (2019) Jas duadd Cuaniid LS . laay) aal) slil
¢ Jedl) Julag bl Jalag daaall s ) oa A DA bugie o Ble AlgiaY)
saill i3S A palally ¢)jaal) axe si3e Ahmad,Shehab(2024) du)s cusiialg
ASANY) saill H&3aS Ayl dualill Hi3a (2023) ibas dul Cuaxiuly i)

(2020) e ddpag (2019) L (2011) a5 s daglia Ao dual) Adind Cigug
Aol Clpdiga ED (0 O9Sh G pdian Ade i) oy oMy gAY gall) Jdiga ¢
s 4k dbay (Sa gall) Ol I Tagy ((Aaally pleilly Jubdall) g dlgiaY) (el
geaal) aagl) (e Aanill Cuiabdl) 1Y) GuSally ¢ guaall aagll jdgall Aad caly 1) Sigia)
Al Ao ) el paall aagl) (e ) cugl) LalS 4l (g Algial e 09K gall) ol

P A adl) e A3 madag (Sayg ¢ guaal) aalgll el A Al ge Algiad) )
LINC-G =(E+H+P)/3
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- Juhilly daially asbail) Juds ) i (E,H,P) cpiial) dua

rdallall Al glai ) Aliieeal) cpiial) (b
B e S olial) gladl) malin clils) PN e dle pay olaay) WY
LSOC-S (Aaay! Aaall

LTAX Alaay) Asall @il (e GulS dam puial) o)

Sby) i gd adl) e S jlaasy Zigal aladiuly pigaill pati cighd
1ds ) gall

i piall e gl Jalat) il (4) aby J gaad

Column LINC_G LSOC_S LTAX
Mean | 1.765025 | 0.508839 1.199231
Median | 1.779596 | 0.556303 1.194792
Maximum | 1.840733 | 0.690196 1.304706
Minimum | 1.681241 | 0.079181 1.087071
Std. Dev. | 0.053975 | 0.180099 0.066822
Skewness | -0.31213 | -1.13721 -0.02668
Kurtosis | 1.579894 | 3.294725 1.632365
Jarque-Bera | 3.509349 | 7.670629 2.731854
Probability | 0.172964 | 0.021595 0.255144
Sum | 61.77588 | 17.80936 41.97309

Sum Sq. Dev. | 0.099051 | 1.102814 0.151815

eviews13 galin Julad milii : juaal)

s Al g igall Apalaly) cipiial) dglu Chagl dilasy) clpdall sl (4) sl Jgaad) mas

: (LINC_G): Algiay) galll

lsiaY) gaill o dulle N D) iy Laa (1.779 <1.765) 13> olyliia Jasuglly Jou giall
& J% (0.053975) Latdiall (gluall Cihad) . Jilaia lgaa)gig cBasly dad Sy Ssal
Al 358 MR agana Lgudali of (g ¢ AlgiaY) gall) e B i L

:(soc_s) S iy Gladl) maliy clils)
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o omS el 3y oaSr Laa (0.556 0.508) hswslly bgiall (S Guld g
Cilaiy)dagiall o < JB (g% 88 cllaadlal) s Oy (e liaYl BY) Clisiue
3h elaa¥) @Y o ) ado Lea coalall 138 3G (0.180099) adixl) §lbaal

ByaaS ilalds

(LTAX): caifpual

cligia Ofy cJilaia aajsil) o (A sl Laa ¢(1.194¢1.999) Gbsliia Jasusllg Ja sial)
Lai Of g (0.066822) (addiall (glarall GV b lddi agdd al cuiual)
e Bpfitane ilS Maay) Aaal) @l (o cuifpual
Slaa¥) GEY) Ly il dubudl @il (Skewness) i) Cilslas) gl
oad Ul aaiss o () elsiN) 13 yade Al Lad ¢ (LTAX)cuijpall g (LSOC_S)
35 Laa LY (e Bas of LSS ST 0585 B cpiall ol b clalaaiy) oy il
sl e aliay 88 Adlal) Abod) B Lnlady) clail) L8 ol Lahall Luslu) Ao 2
Aeshal) gl ase o LS Atlal) Aibaadd) cifpitia (Jilail) a3 L gy cdnlual) il
s3a aai ¢ (0.021595<0.05). Jlis¥) dad cialy Eus (LSOC_S) slaia¥) (glidd
Ol Ml Bl uad piial) 138 ol o () ad @] Cun ((Gguad Loanf cild Aol
LAY gaills 4Ble Julail i) 518Y) g8 NARDL gz 3gal
B 1Laag « pan B Al cilubd) o ) dsiagh clplaay) padl: gl gada
oo Y Al il el f3n  Alilaie b iliplurg LD andl cipually o LaiaY)
2 BT dgag — Aahall uuled) duzjdl) of Liad 4S50 Js ¢ NARDL gz gai aladiicd Jagh
dailasy) pailadl) 38 (e Bshs dageda — lgia¥) gaill o dallal) dulpadl dlilatia
gt clibinll
pdaa gl yda jLEd 2
Llasal) a3l clgadll AIA Jlasiy) g dgal Clial) (e GRaT a% g Alayall 038
hidy Gua ¢ Aupal) a8 Aiail Jedlad) Ahiiad LAl Aaldl) NARDL 4ubdl) 8
s A e I @A de i gl I~(1) Al e gl i) Os< o g agad
odal) alaid ol LS ¢ oY) (@Rl (Geiunall die Jedlaw (1 Laniia OS5 Alliaal) piall
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Cpiial Baagll joda JLid) mil mdg (5) Al Jeaal) . 1~(2) AU @A vie Rl

. R
Baagll i JLid) @il (5) a8 Jgaal)
1 th different Js¥) G (Level) s siwall eaiall
t- stat prob t- stat prob

-4.8719 0.0004 | -1.793011 | 0.3768 lincg

-6.7174 0.0000 | -2.515821 | 0.1210 Lsoc s

-5.2093 | 0.0023 Itax

eviews13 maliy Julad milii : juaal)

Cnfiia) Cllealan ¢n (& LaiaY) (LY AlsiaY) salll (o JS ¢ (5) o) Jgaad) (e il

iual) die Bia il Wi - Y ADN (e GuilalSia (CpiSba) G e
A B Aalkia i gl (e aslilly dudal) cpitial duiajl) Jedlad) Lubiind Auds aay
Lagie (gulai glaind WH gl 1~(0) 5 I~(1) o g W) da9 dus ¢ 1~(2) AU
SLES) sha) A e dllly oY) dlgh 4l ABle 3say (e Gaully NARDL
NARDL 7 3gaill Aall slady) cilags asaaty dodagl) 8 adi Cus ((bounds test)agaal)
gl ¢ (SC) o (AIC) (glaral dad J8 3153 A (P, a1, 92, 93, a4, a5, q6)
- (4) 4 JSal) b Aacnge JLIAY) 138
s aaf aaf (Akaike Information Criterion — AIC) isf cilaghia jlira 3
fase (Ao dainy G cdadliial) il (e A gana Om il Zigalll LAY Liilasy)
(Model zigaill (suidll wiailly (Goodness of Fit) dasdiall Baga (o 4djlgall
A g lsadll B lal o Ju AIC Aad b (alidd) o) ol dld jiihy Complexity).
(Overfitting). afil) b L) dy) 1Sk ciad g cpiiial) (s A8l juuudt

AIC jLaal 4ad o 38s 8 ARDL(4,4,3,1,4) gisalll of (4) o J<all g

O o) I3l ALy Bdgal upde Judabl Gn JLY) gisalll ddaas L 5 <(6.8-)

o pisall) HB e e Al clial) Gaed cld dagl ) das clpal slae)

Jia giladll Gans o e adl Aoy oY) Bl dligh Agulial sl daly

dagakal) (39,40 Old «(gginall 138 (3 a8l ARDL(4,4,3,2,4) sARDL(4,4,1,4,4)
.sliS JisY) ARDL(4,4,3,1,4)z 3503 J2a3 AIC 3
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Akaike Information Criteria (top 20 models)
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eviews13 gl Jalad gilii 1 juaall

saill Ao Ldla) dabadl ALl e UV oo magid (6) ) Jead gl W
& [BT Laf gl LSOC_S_N 4 LSOC_S_P) eluia¥) iyl o cpily 3 . lgiay)
bt Aglitie clagy Algia¥) gail) juiad ) @l e lday) GUsY) & il o Al
sl o Bualy Gale G coppdl glasy) 1 A ciliadddl) of cps A cellay) ol
BUY) BaL of Fa Laa Auilian) AY3 539 caaga Jalas i (Isoc_s_p) calislld. (ilgiay)
S LY G audds o L. juall) Ja) B Algial) galll o Gilag) S5 o L)
o bha g e laia¥) U glali of S Laa Goinag il Jalaa g3 (ISOC_s_N)
dUa of 3h Glalilly BaLl cilalaal duilas) ANYS 3sagc jalll Ja¥) b uilgial) gail)
LAY gall) Ao o laay) Uil Silaa e

bl ) s ¢lginub cuwa dalida il ujlad (LTAX_N g LTAX_P) cuipall i
o quilpal) (adas Ly ¢ AlgiaY) gail) o Uginag Wl G glii LTAX P quipal) b
Ol 081 saall) JaY) A ciage lgdans Al il Jaad LTAX N L) cilaseal)
cipall Jilaial) g A of Y el 13 dushall Ja¥) B bl Ja o o L
gigall) dginad dld o Bedley . (oY) oo (il panddd) Al Y g cagage
zasadl) 38 Ao Ju (Lyd %99) daiipal) R2 dadyg (Prob(F-statistic)=0.0000) Jss
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Dependent Variable: LINC_G
Method: ARDL
Date: 08/18/25 Time: 01:30
Sample: 1995 2024
Included observations: 30
Dependent lags: 4 (Automatic)
Automatic-lag linear regressors (4 max. lags). LSOC S PLSOC_S N
LTAX PLTAX N
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 2500
Selected model: ARDL(4,4,3,1.,4)
HAC standard errors & covariance (Bartlett kernel, Newey-\VWest fixed
bandwidth = 4.0000)
Variable Coefficient Std. Error t-Statistic Prob.*
LINC_G(-1) -0.188925 0.137210 -1.376905 0.2018
LINC_G(-2) -1.210280 0.126386 -9.576095 0.0000
LINC_G(-3) 0.085089 0.085233 0.998308 0.3442
LINC G(-4) -0.315468 0.097485 -3.236059 0.0102
LSOC s P 0.725080 0.060760 11.93358 0.0000
LSOC_S P(-1) 0.722841 0.118043 6.123552 0.0002
LSOC_S_P(-2) -0.308287 0.146995 -2.097265 0.0654
LSOC_ S P(-3) -0.565505 0.165468 -3.417614 0.0077
LSOC_S_P(-4) 0.608029 0.109939 5.530591 0.0004

LSOC S N -0.295000 0.035288 -8.359773 0.0000
LSOC_S_N(-1) 0.716432 0.099861 7.174291 0.0001
LSOC S N(-2) 0.767918 0.145661 5.271956 0.0005
LSOC_S_N(-3) 0.737629 0.145339 5.075218 0.0007

LTAX P -0.487888 0.055926 -8.723763 0.0000
LTAX_P(-1) -0.472440 0.067608 -6.987933 0.0001

LTAX N 0.793982 0.181073 4.384867 0.0018
LTAX_N(-1) 0.574874 0.145697 3.945683 0.0034
LTAX N(-2) 0.223983 0.178833 1.252472 0.2420
LTAX _N(-3) -0.364575 0.115703 -3.150943 0.0117
LTAX N(-4) -0.881772 0.142792 -6.175220 0.0002

C 5077139 0.441755 11.49312 0.0000
R-squared 0.995045 Mean dependent var 1.766904
Adjusted R-squared 0.984033 S.D. dependent var 0.058050
S_E. of regression 0.007335 Akaike info criterion -6.796260
Sum squared resid 0.000484 Schwarz criterion -5.815422
Log likelihood 122.9439 Hannan-Quinn criter. -6.482482
F-statistic 90.36372 Durbin-Watson stat 2.602751
Prob(F-statistic) 0.000000
*Note: p-values and any subsequent test results do not account for model

selection.
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dad o LS. yaa L;A Ay sailly datlal) dbaad) 3.:135 Ble ygag duad dauag
Y Cﬁﬁ Le sag 7z dgaill ‘"é\ﬁ\ bl Y AlSiia agag ass ‘..,JS‘« J4 (Durbin-Watson = 2.60)
LAaaial) gk dd gl ga

: kel Jalkilly agaal) L33 53

3gaal) L) il (7) ady Jgaad

10% 5% 1%
Sample Size |  1(0) 1(1) 1(0) (1) 1(0) (1)
30 2525 | 3.560 | 3.058 | 4.223 | 4.280 5.840
Asymptotic | 2200 | 3.090 | 2.560 | 3.490 | 3.290 4.370

eviews13 galiy Jilal i 1 juaal)

Gsira oiwa tie oY)y AN )l e <) Fostatistic (11.9802) 4ad o Lay

1929 (A5 2S5 Laa ¢l (2Rl J gy atad) (2Rl (a8 (ina La 525(10% ,5%,1% )

ran b AlgiaY) gailly dllal) Al e g dughl) Ja¥) B Ludhia 45 A

(8) ady Jssal ladag LS Joshll Ja¥) Cllalee maal A Aupal g N4
Jashall Jo¥ ciSlalae youds wilis (8) pdy Jood!

Variable * Coefficient Std. Error t-Statistic Prob.
LSOC S P (-1) 0.449561 0.02158 20.83195 0.0000
LSOC_S_N(-1) 0.732808 0.055595 13.18123 0.0000

LTAX_P (-1) -0.365202 0.026112 -13.98592 0.0000
LTAX_N (-1) 0.131767 0.068244 1.930825 0.0649
C 1.930777 0.009447 204.3739 0.0000
eviews13 gl Jalad @ilii ; jaadl)
: Jashall Ja¥) Aia

CE = LINC_G (-1) — (0.449561*LSOC_S_P (-1) + 0.732808*LSOC_S N (-1) —
0.365202*LTAX_P (-1) + 0.131767*LTAX_N (-1) + 1.930777
: Cushal) Ja) gl Julas

sailly Adlal) dabad) clgal o Alilale p& ClBle agag o8 Jashall (saal) il LaisS
(A sadll o dlyg cduhal) Jaa B YA yaa b AlgiaY)
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tAlsiaY) sailly o laia¥) G cp dBa) .1

i Jalaa M3 e (LSOC_S_P(-1)) slaia¥) GUidd cagall Y ¢l
GUSY) 8L ¢ uSas La gag ¢ (Prob = 0.0000)aki s disiss (S5imasg (0.449561)
gkl stal) e AgiaY) gail) Suai b alanly A IS agud & L)

(Sgiwary (0.732808) o8 Jalaas (LSOC_S_N(-1)) bl Y ela (Jilkal) B
o Ll (a5 o laia¥) GUY) audds of ia Laa ¢ (Prob = 0.0000)igixe
Bgar (Mo QB ai ¥ 4B o ) sada e gag « AlsiaY) gaill ada
sl o laa¥) GUSY) cligins A il Jga) sall duulus (el 455
Lol gl Bal3ily

oo sl Gl Jilde ye S gy Ao akall (i aE Il oda dadAY)
skl Ja¥) B AlgiaY) sall
Al sailly quilual) G ABMal) .2
daginag (-0.365202) Jalrall ela 38 ¢ (LTAX_P (-1))cuilpuall cungall Aol .
o Gl 55 iyl 8 Balsl) o ousa Le a9 ¢ (Prob = 0.0000) ddle da
Cra dan B oyl scal) gl o ) @l giadg - Jashal) Ja¥) B lgiaY) gail)
Jaldd) salll S e o Qi L cdaliy) Blead) Chadly cflaiiu)
" a Sisallg

(S5iunatg (0.131767) insa sla (LTAX_N(-1)) cilpuall culleadl 51 o i) coalagl o

iyl (anddd of (e L gag ¢ (Prob = 0.0649)Gued Jsuiia duilas) digina

ol o ) A3 (gadg . Jughll gaal) e AgiaY) saill Juiai B agen of Sa

Shaag A ASgiu) BBl (e Mg coaldl) L) pady B upal) seal)

phiaally Jaldll gaill 8108 paigi Ao Glag) (uSaiy (s 5a) oLy Ll

On Aildia b ABle ysag Auajh cld) B Aul plad il oda 3 Aale B g

sl o pan b JlgiaY) gailly — o Lia¥) Gy Aaliyg — Ll dubud) el

Gl gaill s dagi B dallal)l dubdl (gaaall gl GuSt L sag (sl
Algiay)
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NARDLz gai jUa) & (VECM) Usdl) grusua’ daia ¢ dgal il Julasi 4

(VECM) Uaill zrasal daie 7z gad i A8 pal) ilisl) ygdili (9) a8 Jgaadl JYA (e
Jilaiall & Y Aupal (NARDL) Jilaiall & ejsil) SN Jlasi¥) g igai jUa) ¢pana
s A Agay) sl e Adlal) dubul

«alial) Gu (Cointegration) Ja¥) dligh ASiida Ojls Ae asa ) gl il
(COINTEQ (~2.629584) _itall dilasy) AVal g3y lladl Jalaall (o guiaiy LS
skl saadl Ao Ajls ABe gad ol cfpiiall o AS5 Lea

D(LINC_G(-1)) da¥) &b SN laai¥) cOlalia gl :uadll (sual)
I ARl gad S5 Gua cclpiiall G Aualing @il a0 D(LSOC_S_P(-1))
Gun Adlal) Aabd) il B Bl pte agag @ilill) o LScAullal) lgad o s
caldyly (LSOC_S) asall 3laist (N) dulludly (P) diagal) clig€all 80 caviay
(P-34dle dulas) A¥s il cdlalaal) (o palindl dudlad) of LS . (LTAX)das<al)

Abuall Aol il Adigalal) Sl o 1S5 s cvalue = 0.0000)

O i Laa <0.954536 caly 1is Llle dad (R2) waadll Jalaa jglilh : zigadl) s
Laedlal) Baga Ao Ju Mg ¢ AgiaY) galll B i) ¢pa %95 (o ST i 7 dgall
(Prob(F-alaa) A1¥a <3 (19.59557) &dle dad F Lad) jglil (g dgaill duilasy)

S dyilas) AIVS 53 JSS zagalll of 2S5 Laa cstatistic) = 0.000001)

ran B AlgiaY) gailly dallal) dubuad) cp ASSI Ol ABS agayg 7 agall) qili aSE
e Al dabeadl Abilaiall y& JEY) o Ligh Ao pad LaS . Jughl) 9 juadl) saall o
Llal) dbonal) cilgal & olaiitly Balipl il Auist Aana dudys bty Laa o lgiay) gall
(ARDL Cointegrating Series aial Giln lw g (5) a8 JSadly. gaill Ao
Jall Joa iy bdl) of aull jgli ( COINTEQ) Unil) posual jiie Jiad (sl
dida Jalli ABle 2529 B G e dald My cdabal) BB ga e
da¥) A (0ol e iladl) dasa gl of Fa @A ¢ @paiall o Cointegration)
4l gdas Cun. da¥l) Jash O3l ks ) AU agag (Bl g pan Lganaal oy jmall
Oa B OIS Algia) gadl) o e Laa Al Jadl) dadd cilS 2002 52000 sls (o
salll o ) gsde Lea badl) dad A Bals Bl cias 2023 ale B Al Aled
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Dependent Variable: D(LINC _G)
Method: ARDL
Date: 08/18/25 Time: 01:30
Sample: 1995 2024
Included observations: 30
Dependent lags: 4 (Automatic)
Automatic-lag linear regressors (4 max. lags): LSOC_S P LSOC_S_N
LTAX PLTAX N
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 2500
Selected model: ARDL(4.4,3,1.4)
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed
bandwidth = 4.0000)
Variable Coefficient Std. Error t-Statistic Prob.
COINTEQ* -2.629584 0.248677 -10.57430 0.0000
D(LINC_G(-1)) 1.440658 0.160544 8.973577 0.0000
D(LINC_G(-2)) 0.230379 0.093739 2.457655 0.0276
D(LINC_G(-3)) 0.315468 0.074400 4.240181 0.0008
D(LSOC_S P) 0.725080 0.0726%94 9.974452 0.0000
D(LSOC_ S P(-1)) 0.265763 0.047505 5.594451 0.0001
D(LSOC_S_P(-2)) -0.042524 0.060889 -0.698394 0.4964
D(LSOC_S_P(-3)) -0.608029 0.075037 -8.103026 0.0000
D(LSOC_ S N) -0.295000 0.032204 -9.1680373 0.0000
D(LSOC_S N(-1)) -1.505548 0.161065 -9.347433 0.0000
D(LSOC_S N(-2)) -0.737629 0.116730 -6.319100 0.0000
D(LTAX_P) -0.487888 0.059278 -8.230532 0.0000
D(LTAX_N) 0.793982 0.083881 9.465589 0.0000
D(LTAX_N(-1)) 1.022364 0.101226 10.09981 0.0000
D(LTAX_N(-2)) 1.246347 0.139117 8.959014 0.0000
D(LTAX_N(-3)) 0.881772 0.101377 8.697988 0.0000
R-squared 0.954536 Mean dependent var -0.001099
Adjusted R-squared 0.905824 S.D. dependent var 0.019164
S.E. of regression 0.005881 Akaike info criterion -7.129593
Sum squared resid 0.000484 Schwarz criterion -6.382288
Log likelihood 122.9439 Hannan-Quinn criter. -6.890524
F-statistic 19.59557 Durbin-VWatson stat 2.802751
Prob(F-statistic) 0.000001
* p-values are incompatible with t-Bounds distribution.
eviews13 galin Jalad il 1 jsadll
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(5) fis o<

ARDL Cointegrating Series

1990 1995 2000 2005 2010 2015 2020

da¥ dugh Ol Als Jhual) Jia Gua ¢ (0) i A pell 138 B daasall Lol
eviews13 gl Julad ilii 1 juadl)

: WaldTast Jilaill axe L3305

s LiaY) G iial wald tast jLad) @i (10) ad) Jsaad

Wald Test: LSOC-S
Test Statistic Value df Probability
t-statistic -4.913415 9 0.0008
F-statistic 24.14165 (1,9) 0.0008
Chi-square 24.14165 1 0.0000
Null Hypothesis: C (5) +C (6) +C (7) +C (8) +C (9) =C (10)

+C (11) +C (12) +C (13)
Null Hypothesis Summary:
Normalized Restriction (= 0) Value Std. Err.

C(5)+C(6) +C(7)+C(8)+C(9)=C(10)+C(11) + C (12) + | 0.744823 | 0.151590
C(13)

eviews13 galin Jalal milii 1 juaal)
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1 Giagy czisalll Lo ojla) a1 sl (Wald Test) gilii ) (10) ad; Jsaad) i
B B ALl cDlalaa ggana o ajd Y (OH) dyball ducajdll gand ) Lasy)
LAY Colalaa goare Gilaw SLiaY)l

C (5) + C (6) +C (7) +C (8) =C (9) +C (10) +C (11) +C (12) + C (13)

S8l goluw e laia¥) G B sl ashal) Sl oIS 1Y) Le pas Alsleal) ola
Gladl AN Ggia o ST (0.0008) Adlaia¥) dad of Lo cilialididd as]al
B B il sl S o G Vag Apdall duajdl (eby Wb (%5)
AU o o 35 e gag cilialiaidl sl il oo gase IS il e laiay)
da¥) B Jlga¥) sail) e (asymmetric effects) dlilia y& il oliayl
sl ce (cmal of gl 0 g ) cilida L8G Lg elaiaY) GURY) Bal o (o) - aadl
SEY el @y Tty dullal) clubad) of 3G 13, o Laay) Gyl ais
ran b Al clubd) aila o can o ML L LYY gugil) sie ddyaal) (il
AWy paid il o) Gus (GUY) gaby ppesal die Culdl) 18 Liey) b g3k of
sl il U Lalsad) 06 Y 38 Lie Cilaaf (3l

(Wald Test) Lad) gilii puags (11) a8y Jganlld cuijpall paial duilly

iyl B bl chlalaa ggana o & WLEA) &3 A duajdl) (HO): Ljaal) daa
Clalkady) clalee &sana (Goluw

(C (14) +C (15) = (C (16) +C (17) +C (18) +C (19) +C (20)

Ga S 81 g ¢ (Prob)= 0.0001 4iliay) 4a8y F-statistic= 42.950324.8
Ajial) duia @) by Wl ¢ 5% (gluaal) AV (G5l

A6 O e Sy sall) o Jilaia e Gl Qilpall of S Ajheal) duajdl) (b,
B Loaa ) Aaiil) o3 L lgub (aliasy) i oo (Gase JSdu Caliay Gyl b Salil
IS Algiay) sall o 55 B cipudall Bal of () S s cAalad) Aubead) Jlaa
e ey A ol 1 il of clubudl aila ey qulpal) (it oo Cilida
1aa 038 O (OLalil) o B slgm) (rapa sha) (of Ll ¥ (Adlall Jaladl) pag
alkal) el il dugSaa 8y gea
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il il wald tast jLoa @il (11) a8 J gl

Wald Test: LTAX

Equation: NARDL

Test Statistic Value df Probability
t-statistic -6.553649 9 0.0001
F-statistic 42.95032 (1,9) 0.0001
Chi-square 42.95032 1 0.0000

Null Hypothesis: C (14) + C (15) =C (16) + C(17) + C (18) + C (19) +C (20)
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.
C(14)+C(15)=C(16)-C(17)-C(18)-C(19) | -1.30682 | 0.199403
+C (20)

eviews13 gl Jalad il 1 jaaall

LoaShl) AuSaalinall culie Liaall Julali : 6
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(Cumulative Dynamic daS)yill dialinal) cilie Laaall UWluadi (adulay andily Al

dnlady) clasall ally Aol ) pudag ) cliclaa) oda CisgiMultipliers).
Jushlly sl gaall Ao AlgiaY) salll Ao quijally oladaV) Gy A daladly
Glpiia (e JS A dauld Saag deval Algia¥) gaill duladul jlee AUN JSEY) gl
dilany) @ilisl) ey SR A bl dsag o Upaa Sty asdy Lae cAdlall Aol
lgad) deasil) ol (A

BUDU by Aulady) clasall oSl Aajll ) giagh (678¢9ad)duull Jleay)
s B gy gall) e cadlpally o liaY)
(SOC_S_P)sluia¥) 3yl b duaga dadeal Algial) gaill dilaiai-

sdalaiu aladl ola3y) o
qaly (lag) olad) sad AlgiaY) saills absi o Laia¥) By 83U of (6) ady JSA o
Bl AN Rl B lgigud L) Jeall daval) gy dan Bl dilaiuN) pdif dua
Jalail) jaiady duelaial) sl juadl 54 o Laay) Gl B g5 AN aluhil aa dld
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Cumulative Dynamic Multiplier: LSOC_S_P on LINC_G

Shock Evolution

o 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

Horizon

eviews13 gubi Jalad @il ; jaadll
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Cumulative Dynamic Multiplier: LSOC_S_N on LINC_G
Shock Evolution

o 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

Horizon
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Cumulative Dynamic Multiplier: LTAX_P on LINC_G
Shock Evolution

o 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

Horizon
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iyl A Al dadal sy sall) dlaiu) (9) A8, Jsa

Response

o 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

Cumulative Dynamic Multiplier: LTAX_N on LINC_G
Shock Evolution

Horizon
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