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Abstract

This study aims at clarify the effect of using the direct cash flow
statement to predict the profits of the shareholding companies in light of
the application of Egyptian and international accounting standards.

This study concluded that there is a strong correlation and correlation
between the components of direct cash flows, forecasting profits and future
cash flow. Increase the value of direct cash flows. There is a significant
and gradual increase in the rates of forecasting future profits when using
the components of direct cash flows. Direct cash flows are an important
and good tool for forecasting next year's earnings, as this list of results has
a vision of the company's cash flow activity in the following years. The
components of direct cash flows contribute significantly to the
rationalization of the decisions and expectations of the analysts of the
financial statements and investors regarding the ratios of liquidity and

profitability.

Key Words: Cash Flow - Direct Cash Flow - Predict Profits - Egyptian
Accounting Standards - International Accounting Standards.
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